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INDEPENDENT AUDITORS’ REPORT 
 
 
 
To the Shareholders of  
Antigua Brewery Limited 
 
 
Report on the Audit of the Financial Statements 
 
Opinion 

We have audited the financial statements of Antigua Brewery Limited, which comprise the statement of financial 
position as at December 31, 2018, and the statement of changes in equity, statement of profit or loss, and statement of 
cash flows for the year then ended, and notes to the financial statements, including significant accounting policies and 
other explanatory information. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
Antigua Brewery Limited as at December 31, 2018, and its financial performance and cash flows for the year then 
ended in accordance with the International Financial Reporting Standards for Small and Medium-sized Entities (IFRS 
for SMEs). 
 
Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs).  Our responsibilities under 
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements 
section of our report.  We are independent of the Company in accordance with the International Ethics Standards 
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical 
requirements that are relevant to our audit of the financial statements in St. Vincent and the Grenadines, and we have 
fulfilled our ethical responsibilities in accordance with these requirements and IESBA Code.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRS for SMEs, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatements, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.  
“Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists.  Misstatements can arise from fraud or error and are 
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

2 

Grant Thornton 
Sergeant-Jack Drive, Arnos Vale 
P.O. Box 35 
Kingstown, St. Vincent 
West Indies 
T +1 784 456 2300 
F +1 784 456 2184 

www.grantthornton.lc 

http://www.grantthornton.lc/
http://www.grantthornton.lc/


 
  
 

 
 

 
 

 
 

Partners: 
Anthony Atkinson – Managing Partner  
Richard Peterkin 
Rosilyn Novela 
Malaika Felix  
Sharon Raoul     Audit . Tax . Advisory 
Floyd Patterson    Member of Grant Thornton International Ltd 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism 
throughout the audit.  We also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion.  The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectiveness of the 
Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern.  If we conclude that a material 
uncertainty exists, then we are required to draw attention in our auditors’ report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion.  Our conclusions are based 
on the audit evidence obtained up to the date of our auditors’ report.  However, future events or conditions may 
cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence and where applicable, related safeguards. 

 
The Engagement Partner on the audit resulting in this independent auditors’ report is Floyd A. Patterson. 

 

 
 
 

October 25, 2019 
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Notes 

2018 
$ 

2017 
$ 

ASSETS    
Current Assets    
Cash and cash equivalents 7 14,422,423 3,750,531 
Trade and other receivables 8 1,521,790 3,678,086 
Due from affiliated companies  9 4,665,195 3,758,499 
  20,609,408 11,187,116 
LIABILITIES AND SHAREHOLDERS’ EQUITY    
Current Liabilities    
    
Trade and other payables 10 3,230,306 2,411,918 
Due to affiliated companies  11 10,312,335 3,302,828 
Income tax payable   242,131 209,668 
  13,784,772 5,924,414 
    
Shareholders’ Equity    
Stated capital 12 41,029,163 41,029,163 
Accumulated deficit  (34,204,527) (35,766,461) 
  6,824,636 5,262,702 
  20,609,408 11,187,116 
 
 

APPROVED BY THE BOARD OF DIRECTORS ON OCTOBER 25, 2019. 
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Note 

Stated  
Capital 

$ 

Accumulated 
Deficit 

$ 

 
Total 

$ 

Balance at December 31, 2016  21,747,075 (36,477,302) (14,730,227) 
Subscribed capital 12 19,282,088 0 19,282,088 
Net profit for the year  0 710,841 710,841 

Balance at December 31, 2017  41,029,163 (35,766,461) 5,262,702 
Net profit for the year  0 1,561,934 1,561,934 

Balance at December 31, 2018  41,029,163 (34,204,527) 6,824,636 
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Notes 

2018 
$ 

2017 
$ 

Revenue  2,266,318 1,962,569 
Other Income 13 94,005 280 
Operating Profit before Overheads and Other Expenditure  2,360,323 1,962,849 
    
Other Expenses    
Royalties  292,968 242,634 
Other expenses  51,511 29,194 
Salaries, wages and related employee benefits 15 161,330 81,895 
Legal and professional fees  8,966 37,000 
Repairs and maintenance  43,400 31,000 
Rent   17,080 15,760 
  575,255 437,483 
Operating Profit for the Year  1,785,068 1,525,366 
Finance costs  0 (605,035) 
Earnings before Income Tax  1,785,068 920,331 
Income tax  14 (223,134) (209,490) 
Net Profit for the Year  1,561,934 710,841 
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Note 

2018 
$ 

2017 
$ 

Cash Flows from Operating Activities    
Profit before tax  1,785,068 920,331 
Adjustments for    
Finance cost  0 605,035 
Gain on capitalisation of borrowings   0 1,354 
Profit before Working Capital Changes  1,785,068 1,526,720 
Decrease in trade and other receivables  2,156,296 2,603,966 
Increase in due from affiliated companies  (906,696) (583,847) 
Decrease in inventories  0 326,321 
Increase in trade and other payables  818,388 129,540 
Increase (decrease) in due to affiliated companies   7,009,507 (427,816) 
Cash Generated from Operations    10,862,563 3,574,884 
Income tax paid  (190,671) (232,337) 
Net Cash Generated from Operating Activities   10,671,892 3,342,547 
Net Increase in Cash and Cash Equivalents  10,671,892 3,342,547 
Cash and Cash Equivalents – Beginning of Year  3,750,531 407,984 
Cash and Cash Equivalents – End of Year 7 14,422,423 3,750,531 
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1. Incorporation and General Information 

Antigua Brewery Limited (“the Company”) is a limited liability company incorporated on May 16, 1991 under the laws of 
Antigua and Barbuda.  The registered office of the Company is located at P.O. Box 241, Crabb’s Peninsula, Antigua.   
 
The Company is a 93.01% owned subsidiary of International Brewing Limited, a company incorporated in St. Lucia.  
International Brewing Limited is a fully owned subsidiary of Cerveceria Nacional Dominicana, S.A, a company incorporated in 
the Dominican Republic.  Tenedora CND, a company incorporated in the Dominican Republic owns 99.66% (2017: 99.66%) 
shares of Cerveceria Nacional Dominicana, S.A.  On May 11, 2013, Ambev Brasil Bebidas, SA (ultimate parent company), 
acquired majority ownership of Tenedora CND.  As at December 31, 2018, Ambev Brasil Bebidas, SA owns 50.8% (2017: 
50.8%) shares of Tenedora CND. 
 

 
2. Nature of Operations  

The Company is engaged in the distribution of aerated beverages and beer brewed under its label and other products under 
license.   

 
 
3. Basis of Preparation 

The financial statements of Antigua Brewery Limited have been prepared in accordance with the ‘International Financial 
Reporting Standard for Small and Medium-sized Entities’ (IFRS for SMEs).  They have been prepared under the historical cost 
convention. 
 
The preparation of financial statements in conformity with the IFRS for SMEs requires the use of certain critical accounting 
estimates. It also requires management to exercise its judgment in the process of applying the company’s accounting policies. 
Areas involving a higher degree of judgment or complexity, or areas where assumptions and estimations are significant to the 
financial statements, are disclosed in Note 6. 

   
 

4. Summary of Accounting Policies 
 
4.1. Overall considerations 

The financial statements have been prepared using the significant accounting policies and measurement bases 
summarised below. 
 

4.2. Cash and Cash Equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid 
investments that are readily convertible into known cash and which are subject to an insignificant risk of changes in 
value.  

 
4.3. Financial Instruments 

Recognition, Initial Measurement and Derecognition 

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual 
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs.  
Subsequent measurement of financial assets and financial liabilities is described below. 

 
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or 
when the financial asset and all substantial risks and rewards are transferred.  A financial liability is derecognised 
when it is extinguished, discharged, cancelled or expires. 
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4. Summary of Accounting Policies …..Cont'd 

 
4.3. Financial Instruments 

Classification and Subsequent Measurement of Financial Assets 

For the purpose of subsequent measurement, financial assets are classified into loans and receivables upon initial 
recognition. 

 
All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any 
objective evidence that a financial asset or a group of financial assets is impaired.  Different criteria to determine 
impairment are applied for each category of financial assets, which are described below. 

 
All income and expenses relating to financial assets that are recognised in profit or loss are presented within the 
finance costs or finance income, except for impairment of trade receivables which is presented within ‘administrative 
and other expenses’. 

 
Loans and Receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in 
an active market.  After initial recognition, these are measured at amortised cost using the effective interest method, 
less provision for impairment.  Discounting is omitted where the effect of discounting is immaterial.  The Company’s 
cash and cash equivalents, trade and most other receivables fall into this category of financial instruments. 
 
Individually significant receivables are considered for impairment when they are past due or when other objective 
evidence is received that a specific counterparty will default.  Receivables that are not considered to be individually 
impaired are reviewed for impairment in groups, which are determined by reference to the industry and region of the 
counterparty and other shared credit risk characteristics.  The impairment loss estimate is then based on recent 
historical counterparty default rates for each identified group. 

  
The amount of the provision is the difference between the asset’s carrying amount and the present value of estimated 
future cash flows, discounted at the original effective interest rate.  The carrying amount of the asset is reduced 
through the use of an allowance account, and the amount of the loss is recognised in the statement of comprehensive 
income. When a trade receivable is uncollectible, it is written off against the allowance account. Subsequent 
recoveries of amounts previously written off are credited in the statement of comprehensive income. 

 
Classification and Subsequent Measurement of Financial Liabilities 

The Company’s financial liabilities include short-term borrowings and trade and other payables.  Financial liabilities 
are measured subsequently at amortised cost using the effective interest method. 

 
4.4 Inventories 

Inventories are stated at the lower of cost and net realizable value.  Cost includes purchase price, duties, handling and 
transportation costs. Cost is determined using the weighted-average method.  Net realizable value is the estimated 
selling price in the ordinary course of business, less applicable variable selling expenses. 

 
At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying amount is 
reduced to its net realisable value; the impairment loss is recognised immediately in the statement of comprehensive 
income. 
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4. Summary of Accounting Policies …..Cont'd 
 

4.5.  Borrowing costs 

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalised 
during the period of time that is necessary to complete and prepare the asset for its intended use or sale.  Other 
borrowing costs are expensed in the period in which they are incurred and reported in finance costs. 
 

4.6.  Impairment of non-financial assets 

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely independent 
cash inflows (cash-generating units).  As a result, some assets are tested individually for impairment and some are 
tested at cash-generating unit level.  Assets that have an indefinite useful life are not subject to amortisation and are 
tested annually for impairment. Assets that are subject to amortisation are reviewed for impairment whenever events 
or changes in circumstances indicate that the carrying amount may not be recoverable. 

 
An impairment loss is recognised for the amount by which the asset’s or cash generating unit’s carrying amount 
exceeds its recoverable amount, which is the higher of fair values less costs of disposal and value-in-use. To 
determine the value-in-use, management estimates expected future cash flows from each cash-generating unit and 
determines a suitable interest rate in order to calculate the present value of those cash flows.  Discount factors are 
determined individually for each cash-generating unit and reflect management’s assessment of respective risk 
profiles, such as market and asset-specific risks factors. 

 
Non-financial assets that suffered an impairment are reviewed for possible reversal of the impairment at each 
reporting date.  An impairment loss is reversed if the asset’s or cash-generating unit’s recoverable amount exceeds its 
carrying amount. 

 
4.7.  Provisions for other liabilities and charges 

Provisions for other liabilities and charges are recognised when the Company has a present legal or constructive 
obligation as a result of a past event, it is probable that an outflow of resources will be required to settle the 
obligation, and a reliable estimate of the amount can be made. Timing or amount of the outflow may still be 
uncertain.  Provisions are not recognized for future operating losses. 

 
Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most 
reliable evidence available at the reporting date, including the risks and uncertainties associated with the present 
obligation.  Where there are a number of similar obligations, the likelihood that an outflow will be required in 
settlement is determined by considering the class of obligations as a whole.  Provisions are discounted to their present 
values, where the time value of money is material. 

  
No liability is recognized if an outflow of economic resources as a result of present obligation is not probable.  Such 

 situations are disclosed as contingent liabilities unless the outflow of resources is remote. 
 

4.8. Equity 

 Share capital represents the nominal value of shares that have been issued.  Incremental costs directly attributable to 
the issue of new ordinary shares are shown as a deduction, net of tax, from the proceeds. 

 
            Retained earnings include all current and prior period retained profits or losses. 
 

All transactions with owners of the Company are recorded separately within equity. 
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4. Summary of Accounting Policies …..Cont'd 

 
4.9. Revenue 

Revenue arises from the sale of goods.  It is measured at the fair value of consideration received or receivable, 
excluding sales taxes, rebates and trade discounts.  The Company imports products from St. Vincent and distributes 
them to a local distributor which sells the products to the ultimate consumer and recognises a commission from the 
transaction.  The Company applies the revenue recognition criteria set out below to each separately identifiable 
component of the sales transaction.  The consideration received from these multiple-component transactions is 
allocated to each separately identifiable component in proportion to its relative fair value. 

 
Commission on sale of goods 

Commission on sale of goods is recognised when the Company has transferred to the buyer the significant risks and 
rewards of ownership, generally when the customer has taken undisputed delivery of the goods. 

 
Other income earned by the Company is recognised on the accrual basis. 

 
4.10. Operating expenses 

Operating expenses are recognised in profit or loss upon utilisation of the service or as incurred. 
 

4.11. Foreign currency translation 

Functional and presentation currency 

The financial statements are presented in Eastern Caribbean dollars, which is also the Company’s functional currency. 
 

Foreign currency transactions and balances 

Foreign currency transactions are translated into the functional currency of the Company, using the exchange rates 
prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the re-measurement of monetary items denominated in foreign currency at 
year-end exchange rates are recognised in the statement of comprehensive income. 
 
Non-monetary items are not translated at year-end and are measured at historical cost (translated using the exchange 
rates at the transaction date), except for non-monetary items measured at fair value which are translated using the 
exchange rates at the date when fair value was determined.   

 
Foreign exchange gains and losses are presented in the statement of comprehensive income within other income. 

 
4.12. Operating leases 

The Company leases certain items of property, plant and equipment.  Leases where a significant portion of the risks 
and rewards of ownership are retained by the lessor are classified as operating leases.  Payments under operating 
leases are charged to the statement of comprehensive income on a straight line basis over the period of the lease. 

 
4.13. Income taxes 

Tax expense recognized in the statement of comprehensive income comprises the sum of deferred tax and current tax 
not recognized in other comprehensive income or directly in equity. 
 
Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities relating to 
the current or prior reporting periods, that are unpaid at the reporting date.  Current tax is payable on taxable profit, 
which differs from profit or loss in the financial statements.  Calculation of current tax is based on tax rates and tax 
laws that have been enacted or substantively enacted by the end of the reporting period in Antigua and Barbuda. 
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4. Summary of Accounting Policies …..Cont'd 

 
4.13. Income tax …..Cont'd 

Deferred income taxes are calculated using the liability method on temporary differences between the carrying 
amounts of assets and liabilities and their tax bases.  Deferred tax assets and liabilities are calculated, without 
discounting, at tax rates that are expected to apply to their respective period of realization, provided those rates are 
enacted or substantially enacted by the end of the reporting period in Antigua and Barbuda. 

 
Deferred tax assets are recognized to the extent that it is probable that the underlying tax loss or deductible temporary 
difference will be utilized against future taxable income.  This is assessed based on the Company’s forecast of future 
operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of any 
unused tax loss or credit.  Deferred tax liabilities are always provided for in full. 

 
Deferred tax assets and liabilities are offset only when the Company has a right and intention to set off current tax 
assets and liabilities from the same taxation authority. 

 
Changes in deferred tax assets or liabilities are recognized as a component of tax income or expense in the statement 
of comprehensive income, except where they relate to items that are recognized in other comprehensive income (such 
as the revaluation of land) or directly in equity, in which case the related deferred tax is also recognized in other 
comprehensive income or equity, respectively. 

 
 
5. Financial Instruments Risk  

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate 
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Company’s overall risk management 
programme focuseson the unpredictability of financial markets and seeks to minimise potential adverse effects on the 
Company’s financial performance. 

 
Risk management is carried out by management under policies approved by the Board of Directors. The Board identifies and 
evaluates financial risks in close cooperation with the Company’s management. 

(a) Financial Risk Factors 
 

i) Market Risk 

1 Foreign Exchange Risk 

Foreign exchange risk is the risk that the value of a financial instrument will fluctuate because of changes in 
foreign exchange rates. Substantially all of the Company’s transactions, assets and liabilities are 
denominated in Eastern Caribbean dollars or United States dollars. Therefore, there is no significant 
exposure to foreign exchange risk. 

 
2 Price Risk 

The Company has no investments in equity securities and thus is not exposed to equity securities price risk. 
The Company is not exposed to commodity price risk. 

 
ii) Interest Risk  

1 Cash Flow and Fair Value Interest Rate Risk 

The Company’s interest rate risk arises from net interest bearing liabilities held with financial institutions 
and related parties. Borrowings issued at variable rates expose the Company to cash flow interest rate risk. 
Borrowings issued at fixed rates expose the Company to fair value interest rate risk.  The interest bearing 
liabilities generally have fixed interest rates and as a result there is no significant exposure to the Company 
as a result of cash flow interest rate risk. 
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5. Financial Instruments Risk ……Cont’d 

(a) Financial Risk Factors 

iii) Credit Risk  

Credit risk arises from the possibility that counterparties may default on their obligations to the Company.  Credit risk 
arises from cash as well as credit exposures to customers, including outstanding receivables.  There is no independent 
rating of customers and no collateral is held as security for the financial assets.  However, management assesses the 
credit quality of the customer by taking into consideration its financial position, length of relationship, past 
experience and other factors.  Trade receivables and other receivables are monitored on an ongoing basis.  Individual 
risk limits are set based on internal ratings in accordance with limits set by the Board of Directors.  No collateral is 
held as security for the financial assets.  With respect to cash, credit risk is mitigated by the short-term and/or liquid 
nature of its cash financial assets mainly in bank deposits and placements, which are placed with financial institutions 
of high credit standing. 

 
The Company has made adequate provision for any potential credit losses and the amount of the Company’s 
maximum exposure to credit risk is indicated by the carrying amount of its financial assets.  The table below 
summarizes the Company’s maximum exposure to credit risk for the components of the statement of financial 
position. 

  Maximum Exposure to Credit Risk 
  2018 2017 
  $ $ 
 Cash and cash equivalents 14,422,423 3,750,531 
 Trade and other receivables 1,521,790 3,678,086 
 Due from affiliated companies  4,665,195 3,758,499 
  20,609,408 11,187,116 
 

Geographic 

Substantially all of the Company’s counterparties are within Antigua and Barbuda. 
 

Industry Sectors 

The following table analyses the Company’s credit risk exposure at their carrying amounts as categorised by the 
industry sectors of the counterparties. 

   Commercial 
Companies 

$ 

Financial 
Institutions 

$ 

Related 
Parties 

$ 

 
Total 

$ 
 Cash  0 14,422,423 0 14,422,423 
 Trade and other receivables  1,521,790 0 0 1,521,790 
 Due from affiliated companies   0 0 4,665,195 4,665,195 
 At December 31, 2018  1,521,790 14,422,423 4,665,195 20,609,408 
 At December 31, 2017  3,678,086 3,750,531 3,758,499 11,187,116 

 
iv) Liquidity Risk 

Liquidity risk is the risk that the Company is unable to meet its payment obligations associated with its financial 
liabilities when they fall due. 
 
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of 
funding through an adequate amount of committed credit facilities and the ability to close out market positions. The 
Company maintains flexibility in funding by maintaining an available line of credit with a financial institution. 
 
All of the Company’s liabilities are contractually or constructively due within twelve months of the reporting date. 
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5. Financial Instruments Risk ……Cont’d 

 
(b) Fair Value of Financial Assets and Liabilities 

Fair value amounts represent estimates of the consideration that would currently be agreed upon between 
knowledgeable, willing parties who are under no compulsion to act and is best evidenced by a quoted market value, if 
one exists.  With the exception of cash, none of the company’s financial instruments are traded in a formal market.  
Estimated fair values are assumed to approximate the carrying values of current financial assets and liabilities due to 
their short-term nature. 

 
(c) Capital risk management 

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going 
concern in order to provide returns and benefits for stakeholders and to maintain an optimal capital structure to reduce 
the cost of capital.  In order to maintain or adjust the capital structure, the Company may adjust the amount of 
dividend paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. 

  
 
6. Significant Management Judgement in Applying Accounting Policies and Estimation Uncertainty 

When preparing the financial statements, management makes a number of judgements, estimates and assumptions about the 
recognition and measurement of assets, liabilities, income and expenses. 
 
Estimation Uncertainty 

Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, 
liabilities, income and expenses is provided below.  Actual results may be substantially different. 
 
Impairment of Non-Financial Assets 

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on 
expected future cash flows and use an interest rate to discount them.  Estimation uncertainty relates to assumptions about future 
operating results and the determination of a suitable discount rate.   

 
 
7. Cash and Cash Equivalents 
  2018 2017 
  $ $ 
 Cash on hand 1,000 1,000 
 Cash at bank 14,421,423 3,749,531 
  14,422,423 3,750,531 

 
 

8. Trade and Other Receivables 
  2018 2017 
  $ $ 
 Trade receivables 1,433,856 3,677,805 
 Prepayments 1,872 281 
 Antigua & Barbuda sales tax refundable 86,062 0 
  1,521,790 3,678,086 

All amounts are short-term.  The net carrying value of trade and other receivables is considered a reasonable approximation of fair   
value. 
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8. Trade and Other Receivables ……Cont’d 

As at reporting date, no trade receivables were impaired (2017: Nil). The aging analysis of trade receivables is as follows: 

   2018 2017 
  $ $ 
 Neither past due nor impaired  285,410 3,475,421 
 Greater than 15 days but less than 60 days  153,692 0 
 Overdue by more than 60 days 994,754 202,384 
  1,433,856 3,677,805 

 The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable mentioned above. The 
 company does not hold any collateral as security. 

 
 

9. Due from Affiliated Companies  
   2018 2017 
   $ $ 
 St. Vincent Brewery Limited  4,665,195 3,758,499 

 
The amount due from affiliated company is unsecured, non-interest bearing and has no stipulated repayment terms. 
 
 

10. Trade and Other Payables 
   2018 2017 
   $ $ 
 Antigua & Barbuda sales tax payable  0 37,070 
 Trade payables  573,599 329,740 
 Accrued liabilities and other payables  2,656,707 2,045,108 
   3,230,306 2,411,918 

 
  

11. Due to Affiliated Companies  
   2018 2017 
   $ $ 
 St. Vincent Brewery Limited  10,312,335 3,302,828 

 
The amounts due to affiliated companies are unsecured, non-interest bearing and have no stipulated repayment terms. 
 
 

12. Stated Capital 
  2018 

$ 
2017 

$ 
 Issued and Fully Paid   
 93,576,396 shares of no par value each 21,747,075 21,747,075 
 Subscribed capital 19,282,088 19,282,088 
  41,029,163 41,029,163 

 
The Company is authorized to issue an unlimited number of shares with no par value.  
 
In December 2017, loans and balances due to a shareholder, International Brewery Limited, and related party, Cerveceria 
Nacional Dominicana, S.A. amounting to $19,282,088 were capitalised.  This transaction did not involve any cash, as a result, 
the effects are excluded from the statement of cash flows. 
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13. Other Income 
  2018 

$ 
2017 

$ 
 Miscellaneous income 94,005 280 
 
 
14. Taxation 

In 2009, the Company was granted an exemption from the payment of withholding tax on dividends, technical service fees and interest 
on foreign borrowings for a period of eight (8) years, which expired in 2017.  Also, the company is exempted from the payment of 
import duties, levies, customs service charge and environmental tax for all imports of raw and packing materials, merchandising 
materials, dispensing and cooling equipment, plant and equipment, and spare parts for a period of ten (10) years, expiring in 2019. 

 
Income Tax Expense 

Income tax comprises:- 
  2018 2017 
  $ $ 
 Current tax 223,134 209,490 

 
Income Tax Reconciliation 

The effective income tax rate provided in the financial statements varies from the rates specified in the statutes for the 
following reasons:- 

  2018 2017 
  $ % $ % 
 Profit for the year before taxation 1,785,068 100.0 920,331 100.0 
 Income tax at effective tax rate of 25% 446,267 25.0 230,083 25.0 
 Tax losses utilised not previously recognized (223,133) (12.5) (190,671) (20.7) 
 Expenses permanently disallowed  0 0.0 151,259 16.4 
 Overstatement of tax expense 0 0.0 18,819 20.0 
  223,134 12.5 209,490 22.8 

 
Deferred Tax Account 

As of reporting date, the Company has a deferred tax asset of $3,664,921 (2017: $5,739,527) arising from tax losses which are 
available for loss relief.  The deferred tax asset has not been recognized because of uncertainty surrounding its realization 
before the loss relief expires. The deferred tax asset is comprises as follows: - 

   2018 2017 
  $ $ 
 Tax losses carried forward 3,664,921 5,739,527 
 Deferred tax asset not recognized (3,664,921) (5,739,527) 
 Deferred tax asset  0 0 
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14. Taxation ……Cont’d 

Tax Losses 

As of reporting date, the Company has tax losses of $14,659,685 (2017: $22,958,108), which are available for loss relief up to 
a maximum of 50% of future years assessable income.  The loss relief expires as follows: - 
 

 Assessment Amount  
 Year $ Expire 
 2013 4,994,543 2019 
 2014 2,928,978 2020 
 2015 6,736,164 2021 

 
During the year, the Company utilized tax losses amounting to $892,534 (2017: $762,682).  Tax losses amounting to 
$7,405,889 (2017: $1,213,036) expired during the year. 
 
 

15. Salaries, Wages and Related Employee Benefits 
  2018 2017 
  $ $ 
 Salaries and wages  106,777 75,406 
 Severance pay 25,611 0 
 Statutory benefits 7,521 6,489 
 Other payroll benefits  21,421 0 
  161,330 81,895 

 
 

16. Related Party Transactions 
  2018 2017 
  $ $ 
 Purchases and Technical Services Rendered from:   
 St. Vincent Brewery Limited 9,492,548 7,791,145 

 
 Expenses Recharged to:   
 St. Vincent Brewery Limited 1,727,720 922,250 

 
 Interest Charged by:   
 International Brewing Limited 0 76,966 
 Cerveceria Nacional Dominicana, S.A. 0 528,069 
  0 605,035 

 

St. Vincent Brewery Limited is related to the Company by virtue of being fellow subsidiaries of International Brewing Limited. 
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